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PRESIDENT'S LETTER 


To Our Shareholders 

During the fiscal year ending June 30, 1964, 
Franklin Stores Corporation achieved new rec¬ 
ords. Sales were the highest in the history of 
the company, earnings increased substantially 
over the previous year, with the financial con¬ 
dition greatly strengthened at the close of the 
fiscal year. 


SALES 

Consolidated net sales for the past fiscal year 
amounted to $59,053,389.59, and were $2,156,- 
801.41, higher than the sales of $56,896,588.18, 
shown for the previous fiscal year. Both the 
conventional stores and discount units contrib¬ 
uted to the increase in sales. 


EARNINGS 

Net earnings for the fiscal year ended June 30, 
1964, after provision for Federal Income Taxes, 
were $545,907.77, equal to $0.70 per share, com¬ 
pared with $351,674.09 or $0.44 per share 
earned last year. The number of shares out¬ 
standing as at June 30, 1964 was 781,690, as 


against 804,315 shares outstanding at the end 
of the preceding fiscal year. Gain on sale of 
Capital Assets, which were included in other 
income, was $175,777.71, in 1964 fiscal year, com¬ 
pared with $117,354.20, in 1963 fiscal year. 
Capital Gains in both years resulted principally 
from the sale of company owned real estate. 


DIVIDENDS 

Four quarterly cash dividends of $0.10 each, 
totaling $0.40 per share, were paid to holders 
of the common stock during the fiscal year. This 
marked the 25th consecutive year in which the 
company paid cash dividends. At the meeting of 
the Board of Directors held on July 2, 1964, a 
quarterly cash dividend of $0.10 per share was 
declared, payable on July 23, 1964, to stock¬ 
holders of record July 13, 1964. 


FINANCIAL CONDITION 

With the small outlay for capital expenditures 
during the past fiscal year, the sale of two par¬ 
cels of real estate and the improved earnings, 










our financial condition was materially strength¬ 
ened. The properties sold, in which the com¬ 
pany operates stores, were leased back for a 
long term of years with several options. Cash 
and U.S. Government Securities amounted to 
$2,251,776.29. The ratio of current assets of 
$15,290,156.84, to current liabilities of $7,420,- 
160.57, was 2.06 to 1, an improvement from the 
2.00 to 1 reflected by the Financial Statement 
of the previous fiscal year. Net Worth of the 
company at June 30, 1964, amounted to $12,- 
747,024.47, which, when divided by the 781,690 
shares of common stock outstanding, produces 
a book value, or equity per share of $16.31, an 
increase of 229.5% from the book value of 
$4.95 per share twenty years ago when the 
company first went public. There are no deben¬ 
tures or preferred stock ahead of our common 
stock. 


statement of Working Capital changes below, 
summarizes the items that resulted in the large 
increase in Working Capital from a year ago: 


FUNDS PROVIDED FUNDS APPLIED 


Net Income for 

Cash Dividends 

the year ... $ 

545,907.77 Paid . 

$ 314,961.00 

Depreciation & 

Capital Ex- 


Amortization 

908,860.78 penditures . 

353,000.23 

Cost of Fixed 

Decrease in 


Assets Sold. 

332,273.69 Long Term 



Debt . 

165,900.00 

Decrease in 

Purchase of 


Long Term 

Treasury 


Receivables . 

46,731.68 Stock Net .. 

185,428.48 

Decrease in De¬ 

Increase in 


ferred Items 

Working 


etc.—Net .. 

52,055.96 Capital _ 

866,540.17 

$1,885,829.88 

$1,885,829.88 


WORKING CAPITAL 

Our working capital increased $866,540.17, dur¬ 
ing the year, to a total of $7,869,996.27. The 


GROWTH PROGRAM 

Since the previous annual report, the company 
opened two new conventional stores and one 
large discount unit. Four unprofitable conven- 



Our main warehouse and executive offices in New York. 


One of our units located in the Caribbean area. 



























tional stores were closed and one small discount 
store disposed of by sale. The large discount 
unit opened in May, 1964, became inactive 
through a fire and is now being rebuilt for re¬ 
opening in the Fall of this year. As a result, 
the company had 172 stores in operation as at 
June 30, 1964, represented by 160 conventional 
stores and 12 discount units. Our sales volume, 
exclusive of leased departments, is now at an 
annual rate of almost $65,000,000, contributed 
in the ratio of two-thirds by conventional stores 
and one-third by the discount division. No ma¬ 
terial expansion of our chain is contemplated 
in the coming fiscal year. With our capital ex¬ 
penditures at a minimum due to the opening of 
fewer new stores, the cash flow into our busi¬ 
ness should increase substantially in the coming 
fiscal year, because the large annual charge of 
over $900,000.00, for Depreciation and Amorti¬ 
zation is not a cash outlay. 


LOOKING AHEAD 

We are entering the 1964 fiscal year with the 



full knowledge that low-margin retailing has 
become an important factor in merchandising 
of hard as well as soft goods. The discount stores 
serve the very necessary and important purpose 
of reducing the cost of distribution to the con¬ 
sumer. During the past three years the sales 
volume of our discount division increased from 
$6,000,000. to $20,000,000. annually. With our 
company’s record of being able merchandisers 
for over thirty years, we are capable of meet¬ 
ing the inevitable challenge of retail discounting 
successfully. With the national economy on a 
general upward trend, and the effect of the cut 
in income taxes, we expect our stores to do 
well in the coming fiscal year. 

Our thanks and appreciation go to our em¬ 
ployees who have so ably carried out their ap¬ 
pointed duties; to our suppliers who have helped 
to make our stores attractive ones in which to 
shop; to our customers who have given us the 
opportunity to serve them; and to our stock¬ 
holders who have shown their confidence in our 
organization. 

Respectfully submitted, 

Ctmj 

Albert Rubenstein 

President 

New York, N. Y. 

September 5,1964 












CONSOLIDATED BALANCE SHEET 


ASSETS 


Current Assets: 

Cash. 

U. S. Government Securities. 

Charge Accounts Receivable, Less: Reserve of 
$105,208.95 for Doubtful Accounts 

($112,689.85 in 1963) . 

Will Call Accounts Receivable. 

Other Accounts Receivable. 

Merchandise Inventories— 

at the lower of Cost or Market. 

Merchandise in Transit. 

Other Marketable Securities. 

Total Current Assets. 

Other Assets: 

Notes and Mortgages Receivable. 

Deposits with Public Utilities. 

Unexpired Insurance. 

Loan Value Life Insurance. 

Prepaid Rentals. 

Prepayments & Deferred Charges. 

Total Other Assets. 

Property and Equipment: 

Land and Buildings. 

Furniture, Fixtures and 

Leasehold Improvements... 

Total Cost.. 

Less: Accumulated Depreciation. 

Total Fixed Assets. 

Excess in Consolidation: 

Excess of Cost of Investments in Subsidiaries over 

their Book Value. 

Less: Reserve for Amortization. 

Total . 


1964 

1963 

$ 1 , 250 , 241.03 
1 , 001 , 535.26 

$ 666 , 889.99 

1 , 001 , 976.74 

876 , 880.57 

1 , 103 , 460.32 

851 , 876.55 

944 , 208.61 

1 , 073 , 890.03 

380 , 279.40 

10 , 131 , 958.43 

72 , 332.80 

1 , 871.88 

$ 15 , 290 , 156.84 

9 , 864 , 227.67 

48 , 280.56 

1 , 871.88 

$ 13 , 981 , 624.88 

$ 82 , 879.73 

24 , 092.66 
88 , 225.81 
49 , 833.32 
190 , 324.42 
105 , 238.72 
$ 640 , 594.66 

$ 129 , 611.41 

19 , 249.41 
71 , 088.27 
41 , 350.00 
238 , 062.60 
132 , 110.47 
$ 631 , 472.16 

$ 2 , 765 , 092.07 

$ 3 , 167 , 363.00 

9 , 361 , 137.97 
$ 12 , 126 , 230.04 
4 , 889 , 949.46 
$ 7 , 236 , 280.58 

9 , 905 , 149.63 

$ 13 , 072 , 512.63 

4 , 948 , 097.81 

$ 8 , 124 , 414.82 

$ 448 , 470.33 

$ 548 , 290.09 

75 , 344.36 

448 , 470.33 

472 , 945.73 

$ 23 , 515 , 502.41 

$ 23 , 210 , 457.59 


See Notes to Financial Statements which are an integral part hereof. 





























































RATION and Subsidiary Companies 




JUNE 30, 1964 and 1963 


LIABILITIES 


Current Liabilities: 1964 

Notes Payable Banks . $ 2,950,000.00 

Current Maturity of Long Term Debts. 165,900.00 

Accounts Payable Merchandise. 2,474,798.66 

Accounts Payable Expenses. 373,211.81 

Federal Income Taxes Payable. 188,400.61 

Due to Department Lessees. 465,120.29 

Accrued Taxes and Expenses. 756,454.79 

Deposits and Refunds Due. 46,274,41 

Total Current Liabilities. $ 7,420,160,57 


Long Term Debts: 

Notes Payable Insurance Co. $ 2,500,000.00 

Mortgages Payable. 296,425.00 

Total Long Term Debts. $ 2,796,425.00 


Reserves: 

Unrealized Profit on Will Call Balances. $ 401,892.37 

Contingencies. 150,000.00 

Deferred Investment Credit. . — 

Total Reserves. $ 551,892.37 


Stockholders Equity: 

Common Stock— 

Par Value $1.00 per share: 

Authorized . 1,000,000 Shares 

Issued . 822,848 Shares $ 822,848.00 

Less: Stock held in Treasury 41,158 shares 

( 1963 — 18,533 shares) . 41,158.00 

Outstanding 781,690 ( 1963 — 804,315 shares). $ 781,690.00 

Additional Paid in Capital. 1,764,840.01 

Retained Earnings. 10,200,494,46 

Total Stockholder’s Equity. $12,747,024,47 


$23,515,502,41 


1963 

$ 2 , 950 , 000.00 
168 , 320.25 
2 , 561 , 921.58 
133 , 708.42 
81 , 524.55 
338 , 298.99 
686 , 781.07 
57 , 613.92 

$ 6 , 978 , 168.78 


$ 2 , 600 , 000.00 
362 , 325.00 

$ 2 , 962 , 325.00 


$ 394 , 531.83 

150 , 000.00 
23 , 925.80 

$ 568 , 457.63 


$ 822 , 848.00 

18 , 533.00 

$ 804 , 315.00 

1 , 927 , 643.49 
9 , 969 , 547.69 
$ 12 , 701 , 506.18 


$ 23 , 210 , 457.59 


See Notes to Financial Statements which arc an integral part hereof. 



























































STATEMENT OF CONSOLIDATED INCOME AND RETAINED EARNINGS 


FOR THE YEARS ENDED JUNE 30, 

1964 

1963 

Net Sales . 

$59,053,389.59 

$56,896,588.18 

Cost of Goods Sold, Selling, General and Administrative 
Expenses. 

57,232,653.48 

55,131,842.07 

Operating Profit—Before Depreciation and 

Amortization . 

$ 1,820,736.11 

$ 1,764,746.11 

Depreciation and Amortization of Fixed Assets. 

908,860.78 

960,951.81 

Net Operating Profit. 

$ 911,875.33 

$ 803,794.30 

Gain on Sale of Capital Assets. 

175,777.71 

117,354.20 

Interest and Other Income. 

134,706.24 

152,533.16 

Total Income. 

$ 1,222,359.28 

$ 1,073,681.66 

Income Deductions: 



Interest . 

$ 285,737.69 

$ 275,343.46 

Loss on Capital Assets. 

5,356.12 

108,164.77 

Provision for Doubtful Accounts and Other Items .. 

125,036.35 

137,288.86 

Amortization of Excess Cost of Subsidiary 

Investments . 

3,327.32 

6,914.79 

Total Income Deductions. 

$ 419,457.48 

$ 527,711.88 

Net Income Before Federal Income Taxes. 

$ 802,901.80 

$ 545,969.78 

Provision for Federal Income Taxes. 

256,994.03 

194,295.69 

Net Income for Year. 

$ 545,907.77 

$ 351,674.09 

Retained Earnings at Beginning of Year. 

9,969,547.69 

10,020,711.10 

Total . 

$10,515,455.46 

$10,372,385.19 

Deduct: Cash Dividends Paid. 

314,961.00 

402,837.50 

Retained Earnings at End of Year. 

$10,200,494.46 

$ 9,969,547.69 


See Notes to Financial Statements which are an integral part hereof. 



























































ATION and Subsidiary Companies 


NOTES TO FINANCIAL STATEMENTS 


1. LONG term loan 

Under the provisions of the fifteen year 5j}% 
long term agreement with the Insurance Com¬ 
pany dated December 1, 1959, the aggregate 
amount of cash dividends declared on common 
stock and payments made in purchasing shares 
of the company’s own stock, may not exceed 
100% of the consolidated net earnings accrued 
subsequent to June 30, 1959, plus the sum of 
$1,200,000.00. The consolidated earned surplus 
as of June 30, 1964, not subject to this restric¬ 
tion, amounted to $1,123,065.27. The agreement 
further provides, among other things, that the 
company shall maintain a consolidated net work¬ 
ing capital of not less than the greater of either 
200% of the consolidated funded debt of the 
company and its subsidiaries, or $4,000,000.00. 

2. INCOME TAXES 

The Federal Income Tax Returns of the com¬ 
pany have been examined by the United States 
Treasury Department up to and including the 
returns for the fiscal year ended June 30, 1963. 
Additional taxes claimed by the Treasury De¬ 
partment as a result of such examinations have 
been paid or accrued. The liability for additional 
taxes for the fiscal year ending June 30, 1963, 
are not material and will be paid when the re¬ 
port and assessment is received. The Federal 
Income Tax Returns for the fiscal year ending 
June 30, 1964, are subject to final determination 
by the Treasury Department. As a result of the 


Revenue Act of 1964, the Deferred Investment 
Credit, not being material, has been eliminated. 

3. COMMITMENTS AND LEASES 

As at June 30, 1964, the minimum annual 
rentals under leases, expiring after June 30, 
1967, amounted to approximately $2,189,598.21, 
plus, in many instances, additional rentals based 
on a percentage of sales, or for payment of real 
estate taxes, insurance etc. 

4. UNITED STATES GOVERNMENT SECURITIES 

The United States Government Securities 
shown in the Balance Sheet in the amount of 
$1,001,535.26, have a market value of $895,- 
000.00 as at June 30, 1964. 

5. ADDITIONAL PAID IN CAPITAL 

Changes in 1964 fiscal year consist of 
$1,750.00, excess of cost of shares of Common 
Stock over Par Value issued to employees and 
others from Treasury in lieu of cash, less $164,- 
553.48, excess cost of Shares of Common Stock 
acquired for Treasury over Par Value thereof. 

6. PRINCIPLES IN CONSOLIDATION 

The consolidated financial statements include 
the accounts of Franklin Stores Corporation and 
its subsidiaries, all wholly owned, including 
Barker’s Inc. and its wholly owned subsidiaries. 
All intercompany transactions have been elim¬ 
inated in consolidation. 









DISPOSITION OF NET EARNINGS 
DURING 20 YEARS OF PUBLIC OWNERSHIP 


Fiscal Year 

Net Available 

Taxes Paid Federal- 

Cash Dividends 

Dividends 

Balance Retained 

June 30th 

Earnings 

State and Local 

Paid to Stockholders 

Per Share 

in Business 

1945 

$ 3 , 847 , 455.31 

$ 2 , 826 , 764.32 

$ 175 , 001.09 

$ .25 

$ 845 , 689.90 

1946 

3 , 013 , 147.37 

1 , 533 , 479.39 

528 , 971.45 

.75 

950 , 696.53 

1947 

1 , 790 , 263.88 

718 , 394.44 

651 , 802.70 

.90 

420 , 066.74 

1948 

2 , 147 , 751.09 

836 , 105.27 

518 , 016.35 

.70 

793 , 629.47 

1949 

2 , 388 , 827.59 

897 , 303.59 

517 , 705.60 

.70 

973 , 318.40 

1950 

1 , 862 , 181.71 

711 , 827.25 

505 , 167.80 

.70 

645 , 186.66 

1951 

1 , 970 , 824.98 

769 , 210.08 

540 , 769.65 

.75 

660 , 845.25 

1952 

2 , 480 , 638.64 

1 , 114 , 525.71 

575 , 802.20 

.80 

790 , 310.73 

1953 

2 , 537 , 287.20 

1 , 117 , 498.54 

580 , 854.25 

.80 

838 , 934.41 

1954 

1 , 583 , 935.34 

764 , 748.78 

605 , 520.80 

.80 

213 , 665.76 

1955 

1 , 860 , 919.83 

851 , 722.27 

599 , 663.20 

.80 

409 , 534.36 

1956 

2 , 086 , 906.02 

1 , 038 , 841.26 

604 , 517.00 

.80 

443 , 547.76 

1957 

2 , 103 , 619.28 

1 , 094 , 375.28 

608 , 988.60 

.80 

400 , 255.40 

1958 

1 , 838 , 997.43 

1 , 052 , 955.59 

601 , 218.60 

.80 

184 , 823.24 

1959 

2 , 388 , 628.09 

1 , 244 , 192.32 

611 , 097.25 

.80 

533 , 338.52 

1960 

1 , 963 , 260.77 

1 , 187 , 744.03 

637 , 444.40 

.80 

138 , 072.34 

1961 

2 , 093 , 994.73 

1 , 159 , 551.30 

635 , 749.60 

.80 

298 , 693.83 

1962 

1 , 240 , 316.69 

1 , 080 , 185.35 

650 , 727.20 

.80 

( 490 , 595 . 86 ) 

1963 

1 , 457 , 738.74 

1 , 123 , 524.57 

402 , 837.50 

.50 

( 68 , 623 . 33 ) 

1964 

1 , 586 , 258.53 

1 , 225 , 779.24 

314 , 961.00 

.40 

45 , 518.29 

TOTAL 

$ 42 , 242 , 953.22 

$ 22 , 349 , 228.58 

$ 10 , 866 , 816.24 

$ 14.45 

$ 9 , 026 , 908.40 


TEN YEAR SUMMARY 
FISCAL YEARS ENDED JUNE 30, 




1964 

1963 

1962 

1961 

1960 


Net Sales 

$ 59 , 053,390 

$ 56 , 896,588 

$ 52 , 440,221 

$ 44 , 994,694 

$ 44 , 693,266 


Income before Taxes 

802,902 

545,970 

647,380 

1 , 101,655 

1 , 354,891 

OPERATIONS 

Income after Taxes 

545,908 

351,674 

331,316 

674,548 

801,385 


Dividends Paid 

314,961 

402,838 

650,727 

635,750 

637,444 


Number of Stores 

172 

174 

180 

183 

179 


Total Assets 

$ 23 , 515,502 

$ 23 , 210,458 

$ 24 , 161,836 

$ 22 , 064,759 

$ 20 , 068,265 


Working Capital 

7 , 869,996 

7 , 003,456 

7 , 140,576 

7 , 754,133 

8 , 502,691 

FINANCIAL 

Current Ratio 

2.06 to 1 

2.00 to 1 

1.90 to 1 

2.52 to 1 

3.35 to 1 

POSITION 

Fixed Assets — Net 

7 , 236,281 

8 , 124,415 

7 , 931,956 

7 , 958,537 

7 , 201,617 


Net Worth 

12 , 747,024 

12 , 701,506 

12 , 770,129 

13 , 260,725 

12 , 962,031 


Net Income* 

$ .70 

$ .44 

$ .41 

$ .83 

$ 1.01 

PER SHARE 

Dividends Paid 

.40 

.50 

.80 

.80 

.80 


Book Value 

16.31 

15.79 

15.84 

16.25 

16.34 



• Earninga per eflLirr jor the fiscal years 

ending June .10, 1055 through June SO, 

105S were adjusted 





























ACCOUNTANTS’ REPORT 


I. J. Skolnick & Co. 

Certified Public Accountants 
TIME & LIFE BUILDING - ROCKEFELLER CENTER 

NEW YORK 20. N. Y. 

To the Board of Directors: 

Franklin Stores Corporation: 

We have examined the consolidated balance sheet of Franklin Stores Corporation 
and its subsidiary companies as at June 30, 1964 and the statements of consolidated 
profit and loss and surplus for the fiscal year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we con¬ 
sidered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and related statements 
of consolidated profit and loss and surplus, present fairly the consolidated financial 
position of Franklin Stores Corporation and its subsidiary companies at June 30, 1964 
and the results of their operations for the fiscal year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding fiscal year. 


September 5,1964 



1959 

$43,405,603 

1,740,010 

1,047,076 

611,097 

178 


$18,724,708 
7,389,192 
2.80 to 1 
6,514,756 
12,823,959 

$ 1.32 
.80 
16.16 

accordingly to give 


1958 

$39,580,347 

1,439,411 

900,854 

601,219 

174 


$17,566,050 
6,940,407 
3.11 to 1 
6,636,667 
12,290,621 


1957 

$37,519,337 

1,649,267 

1,030,213 

608,989 

167 


$16,780,020 
7,352,369 
3.99 to 1 
6,381,860 
12,105,797 


1956 

$34,321,871 

1,629,161 

1,026,569 

604,517 

161 


$16,512,218 
7,338,656 
4.19 to 1 
6,279,733 
11,705,542 


1955 

$30,327,146 

1,536,873 

1,005,398 

599,663 

155 


$15,715,438 
7,299,198 
5.17 to 1 
5,955,178 
11,261,994 


$ 1.15 
.80 
16.45 


$ 1.29 
.80 
16.00 


$ 1.29 
.80 
15.47 


$ 1.28 
.80 
14.96 


effect to a five per cent stock dividend paid in the fiscal year ending June SO, 1959. 
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* STORES CORPORATION Executive Offices: 320 West 31 Street, New York, N Y. 10001 








